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<AAE 3>

(1) From eighteenth—-century mercantilists to present-day protectionists, advocates of
trade protection have desired to achieve certain political, economic, and other objectives
more than the economic benefits for the entire society of free trade. However, the
specific objectives sought by protectionists have varied over time and space. Economic
nationalists regard trade protection as a tool of state creation and statecraft; for
example, a trade surplus i1s considered beneficial for national security... In developed
economies, proponents of trade protection reject free trade and other forms of
globalization as threats to jobs, wages, and domestic social welfare; organized labor
in industrialized countries increasingly advocates protection against imports from

low-wage economies with inadequate labor standards.

(2) Given continued mercantilist activities, including subsidization, industrial planning,
currency misalignment policies, overcapacity and state-owned enterprises, we
believe that the United States must continue the longstanding policy of treating
China as a non-market economy... Granting China market economy status would
undermine the effectiveness of our trade enforcement policies used to combat
unfairly priced Chinese imports. It is vital that these policies continue to prevent
domestic producers from being driven out of business and workers from being

laid off due to continued Chinese central planning and non-market policies.

(3) Some WTO members use comparable price of the like product in a third country
to calculate the value of Chinese imports. That has imposed an extra financial
burden on Chinese enterprises aspiring to “go global”. Fearing that Beijing’s growing
influence over global trade may bode 1ll for their employment and industrial recoveries,
the United States and Japan still refuse to grant China market economy status.
They have sought to intentionally play up excessive output of steel to contain
China’s rise. Apart from simultaneously launching anti-dumping and anti-subsidy
investigations against Chinese enterprises on a regular basis since 2006, Washington
has more than once used market economy status as a bargaining chip in exchange

for Beijing’s concessions in trade negotiations.
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